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Use in all projects receiving Federal Aid (inserted by boilerplate in DES-OE)

5‑1.022  EXCLUSION OF RETENTION

In conformance with 49 CFR, Part 26, Subpart B, Section 26.29 (b)(1), the retention of proceeds required by Public Contract Code Section 10261 shall not apply.  In conformance with Public Contract Code 7200 (b), in subcontracts between the Contractor and a subcontractor and in subcontracts between a subcontractor and any subcontractor thereunder, retention proceeds shall not be withheld, and the exceptions provided in Public Contract Code 7200 (c) shall not apply.  At the option of the Contractor, subcontractors shall be required to furnish payment and performance bonds issued by an admitted surety insurer.
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The third paragraph of Section 9‑1.06, "Partial Payments," of the Standard Specifications, and Section 9‑1.065, "Payment of Withheld Funds," of the Standard Specifications shall not apply.

