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USE WITH 2006 STANDARDS.

Use if the project includes hot mix asphalt and asphalt treated permeable base.

In the Engineer's Estimate under Supplemental Work, provide funds in the amount of 0.15 x Qa x Ib.  Qa is the estimated quantity of asphalt binder (equal to the asphalt percentage times the estimated tons of hot mix asphalt) plus asphalt binder in asphalt treated permeable base (ACTB) (equal to the asphalt percentage times the estimated tons of ACTB) plus asphaltic emulsion residue (equal to the asphaltic emulsion estimated tons x 0.57).  Ib is the anticipated California Statewide Paving Asphalt Price Index for the month in which the bids for the project will be opened .  (Note: The amount provided by this calculation may vary substantially from the amount actually needed since the change in asphalt prices cannot be predicted with accuracy)

Use item code 066666, Compensation Adjustments for Price Index Fluctuations of Paving Asphalt.

List: Estimated asphalt percentage used in HMA in calculation: ___________

Estimated asphalt percentage used in ATPB in calculation:______________

Estimated asphalt binder (Qa) used for Supplemental Work:_____________

Calif. Statewide Paving Asphalt price index month: ________

Calif. Statewide Paving Asphalt price index:   _____________

1*.  Insert item code numbers and complete item descriptions for items containing asphalt binder.  Delete 397005 "TACK COAT" if no contract item for tack coat.

5‑1.__  COMPENSATION ADJUSTMENTS FOR PRICE INDEX FLUCTUATIONS

The provisions of this section shall apply only to the following contract items:

	ITEM CODE
	ITEM

	
	HOT MIX ASPHALT (TYPE _)

	290201
	ASPHALT TREATED PERMEABLE BASE

	397005
	TACK COAT

	
	


2.  Delete ", tack coat" if no contract item for tack coat.

The compensation payable for hot mix asphalt, tack coat and asphalt treated permeable base will be increased or decreased in conformance with the provisions of this section for asphalt binder price fluctuations exceeding 10 percent (Iu/Ib is greater than 1.10 or less than 0.90) which occur during performance of the work.

Delete Paras 3 and 4 if no contract item for tack coat.

3

The quantity of asphalt binder used in tack coat will be determined by multiplying the item quantity for tack coat included in a monthly estimate by the minimum percent residue specified in Section 94, "Asphaltic Emulsions," of the Standard Specifications.  The asphaltic emulsion minimum percent residue will be based on the type of emulsion used by the Contractor.
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At the Contractor's option, the Contractor may provide actual daily test results for asphalt binder residue for the tack coat used.  Test results provided by the Contractor shall be from an independent testing laboratory that participates in the AASHTO Proficiency Sample Program.  The Contractor shall take samples of asphaltic emulsion from the distributor truck at mid-load from a sampling tap or thief.  Two separate1/2 gallon samples shall be taken in the presence of the Engineer.  The Contractor shall provide one sample to the Contractor's independent testing laboratory within 24 hours of sampling.  The second sample shall be given to the Engineer.  The test results from the Contractor's independent testing laboratory shall be delivered to the Engineer within 10 days from sample date.
5.  Delete ", tack coat," if no contract item for tack coat.

The adjustment in compensation will be determined in conformance with the following formulae when the item of hot mix asphalt, tack coat, or asphalt treated permeable base is included in a monthly estimate:

A.
Total monthly adjustment = AQ

B.
For an increase in paving asphalt price index exceeding 10 percent:


A = 0.90 (Iu/Ib - 1.10) Ib

C.
For a decrease in paving asphalt price index exceeding 10 percent:


A = 0.90 (Iu/Ib - 0.90) Ib

D.
Where:

Delete ", asphalt emulsion residue used as tack coat" if no contract item for tack coat.

A = Adjustment in dollars per ton of asphalt binder used to produce hot mix asphalt, asphaltic emulsion residue used as tack coat and asphalt treated permeable base rounded to the nearest $0.01.

Iu = The California Statewide Paving Asphalt Price Index which is in effect on the first business day of the month within the pay period in which the quantity subject to adjustment was included in the estimate.

Ib = The California Statewide Paving Asphalt Price Index for the month in which the bid opening for the project occurred.

Delete "plus the quantity in tons of asphalt binder that would have been used as residue in the tack coat shown under "This Estimate" on the monthly estimate" if no contract item for tack coat.

Q = Quantity in tons of asphalt binder that was used in producing the quantity of hot mix asphalt shown under "This Estimate" on the monthly estimate using the amount of asphalt determined by the Engineer plus the quantity in tons of asphalt binder that would have been used in producing the quantity of asphalt treated permeable base shown under "This Estimate" on the monthly estimate using the amount of asphalt specified in the specifications plus the quantity in tons of asphalt binder that would have been used as residue in the tack coat shown under "This Estimate" on the monthly estimate.
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The adjustment in compensation will also be subject to the following:

A.
The compensation adjustments provided herein will be shown separately on payment estimates.  The Contractor shall be liable to the State for decreased compensation adjustments and the Department may deduct the amount thereof from any moneys due or that may become due the Contractor.

B.
Compensation adjustments made under this section will be taken into account in making adjustments in conformance with the provisions in Section 4‑1.03B, "Increased or Decreased Quantities," of the Standard Specifications.

C.
In the event of an overrun of contract time, adjustment in compensation for asphalt binder included in estimates during the overrun period will be determined using the California Statewide Paving Asphalt Price Index in effect on the first business day of the month within the pay period in which the overrun began.
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The California Statewide Paving Asphalt Price Index is determined each month on the first business day of the month by the Department using the median of posted prices in effect as posted by Chevron, ExxonMobil, and Union 76 for the Buena Vista, Huntington Beach, and Midway Sunset fields.
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In the event that the companies discontinue posting their prices for a field, the Department will determine an index from the remaining posted prices.  The Department reserves the right to include in the index determination the posted prices of additional fields.
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The California Statewide Paving Asphalt Price Index is available on the Division of Engineering Services website at:

http://www.dot.ca.gov/hq/esc/oe/asphalt_index/astable.html

